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FOR IMMEDIATE RELEASE  

 

Avi-Tech Results Announcement for 3Q09 and 
9M09 
- Posts net profit of S$0.6 million with strong cash position of 

S$52.1 million and healthy balance sheet 
- 3Q09 revenue and net profit decline of 69.2% and 78.8% amidst 

weak consumer demand facing electronics industry   

 
SINGAPORE – Tuesday, 12 May 2009 – Mainboard-listed Avi-Tech Electronics Limited (‘Avi-Tech’), 

one of the region’s leading ‘one-stop’ total Burn-In solutions providers to the semiconductor industry, 

today announced its unaudited financial results for the third quarter (“3Q09”) and nine months (“9M09”) 

ended 31 March 2009. 

 

Group Financial Snapshot 

 

Results summary  
� The Group posted S$5.4 million in revenue in 3Q09, a 69.2% decline from S$17.5 million in 3Q08.   

The Group’s 9M09 revenue decreased by 59.5% ($61.1 million in 9M08) to $24.8 million.  The 

decline in the Group’s performance was due to the fall in customers’ demand for products and 

services in the face of the exceedingly difficult business environment caused by the global 

economic turmoil.  

� The lower revenue translated into lower gross profit of S$1.3 million in 3Q2009, a 75.2% decrease 

from S$5.2 million in 3Q08.  Correspondingly, gross profit margin decreased from 30% in 3Q08 to 

24.2% due to lower utilisation of production facilities.  For 9M09, gross profit declined by 54.8% 

(S$18.5 million in 9M08) to S$8.4 million.  Gross profit margin, however, improved from 30.3% in 

9M08 to 33.8% due to changes in the products and services mix between the Engineering 

Services and Burn-In Board Manufacturing and Boards Related Products business segments.  

In S$’M 3Q09 3Q08 +/- 
% 

9M09 9M08 +/- 
% 

Revenue 5.4 17.5 -69.2 24.8 61.1 -59.5 
Gross Profit (“GP”) 1.3 5.2 -75.2 8.4 18.5 -54.8 
Profit before tax (“PBT”) 0.7 3.3 -80.4 5.3 12.9 -58.7 
Gross profit margins 24.2% 30.0% -5.8 ppt 33.8% 30.3% 3.5 ppt 
Earnings per share (diluted) based on 
weighted average number of ordinary shares 
(in cents) 

0.16 0.75 - 1.23 2.94 - 

Cash balances 52.1 46.1 - 52.1 46.1 - 
    As at 

31.3.09 
As at 

30.06.08 
 

Total equity for the Group 
 

 - 63.2 62.9  
Net asset value per share (in cents) 

 
  18.29 17.96  
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� Net profit for 3Q09 was S$0.5 million, a 78.8% decrease from S$2.6 million in 3Q08.  For 9M09, 

net profit decreased by 58.2% to S$4.3 million from S$10.3 million.   

� Administrative expenses decreased by 61.5% from S$2.0 million in 3Q08 to S$0.8 million due to 

foreign currency exchange adjustment gain, lesser depreciation expenses charged and effective 

cost reduction measures.  For 9M09, administrative expenses fell by 42.9% to S$3.5 million from 

the corresponding period in 2008. 

� The Group maintained a strong cash position of S$52.1 million in 3Q09, a slight decrease of S$1.0 

million from the previous quarter.  Positive cash flow of S$1.2 million from operating activities was 

offset by an interim dividend payment for FY2009 of S$1.7 million and a S$0.3 million treasury 

share buy back.   

 

Mr EH Lim, CEO of Avi-Tech Electronics Ltd, said, “The electronics sectors is one of the hardest hit by 

the global financial crisis.  Like most companies, the weakening economic climate is reflected in our 

third quarter financial results.  Our customers have scaled back on capital spending in the face of 

weaker demand and this has impacted the demand for our Burn-In and Engineering Services.”  

 

“In any case, the Group remains in a strong position to weather a prolonged downturn.  We have 

continued to maintain a strong cash position and have implemented stringent cost cutting measures 

such as introducing a shorter work week and keeping a very lean workforce.  We have also improved 

our debt collection which has resulted in lower trade receivables and a steady receivables balance with 

no significant bad debt provision having to be made.  Our low gearing at 9% with no short term 

borrowings, strong financial position and healthy balance sheet ensure that we remain sound in 

business fundamentals.” 

 

“Our diversification strategy of venturing into system integration for the life sciences sector and 

expanding into the US market in the area of board manufacturing keeps us on course for growing our 

businesses and coming out from this recession in a stronger position.  Furthermore, our excellent 

relationships with our customers have garnered their support and loyalty as we collectively work 

together to find more efficient and cost effective means to operate in this challenging environment and 

to meet their quality and service expectation.  The fact that we were conferred the prestigious 

Singapore Quality Award in 2008, the only SME to be conferred the award last year and only the third 

SME to have received it since its inception in 1994, is testament to our world class standard of 

performance excellence.”  

 

General Global Business Commentary  
 

The current credit and liquidity crisis and global economic downturn is showing no real sign of recovery 

and has eroded consumer and business confidence.  The economic climate will continue to pose a 

challenging operating environment for the Group and downward pressures on revenue is thus 

anticipated.  The Group will continue to pursue stringent cost containment measures to stay 

competitive and to better position itself to weather any prolonged economic downturn.  It also remains 
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vigilant to possible new opportunities and will explore and seize such relevant business opportunities 

as and when they arise.  It will also continue to pursue more turnkey based engineering and system 

integration projects in various markets. 

 

 
Avi-Tech was listed on the SGX Mainboard on 25 July 2007.  The initial public offering of Avi-Tech was 

sponsored by Westcomb Capital Pte Ltd.  

 

> ends 

This release may contain forward-looking statements that involve risks and uncertainties.  Actual future performance, outcomes 
and results may differ materially from those expressed in forward-looking statements as a result of risks, uncertainties and 
assumptions.  Representative examples of these factors include (without limitation) general industry and economic conditions, 
interest rate trends, cost of capital and capital availability, competition from other companies and venues for the sale/distribution 
of goods and services, shifts in customer demands, customers and partners, changes in operating expenses, including 
employee wages, benefits and training, and governmental and public policy changes.  You are cautioned not to place undue 
reliance on these forward looking statements, which are based on current view of management on future events. 

 
 
About Avi-Tech Electronics Limited (Co. Reg. No. 198105976) 

Incorporated in Singapore in 1981, Avi-Tech Electronics is one of the region’s leading ‘one-stop’ total Burn-In 
solutions providers to the semi-conductor industry.  We offer a comprehensive suite of products and services for 
the semiconductor industry.  
 

For more information, please visit http://www.avi-tech.com.sg 
 
For media enquiries, please contact: 
Lim Siew Yin, 29 Communications, Tel: +65 9858 4673, Fax: +65 6728 6029,  
siewyin@29communications.com.sg 
 
Angelina Pereira, 29 Communications, Tel: +65 91914756, Fax: +65 6728 6029, 
angiep@29communications.com.sg 


